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The field of financial mathematics has developed tremendously over the past thirty years, and the underlying
models that have taken shape in interest rate markets and bond markets, being much richer in structure than
equity-derivative models, are particularly fascinating and complex. This book introduces the tools required
for the arbitrage-free modelling of the dynamics of these markets. Andrew Cairns addresses not only seminal
works but also modern developments. Refreshingly broad in scope, covering numerical methods, credit risk,
and descriptive models, and with an approachable sequence of opening chapters, Interest Rate Models will
make readers--be they graduate students, academics, or practitioners--confident enough to develop their own
interest rate models or to price nonstandard derivatives using existing models.

The mathematical chapters begin with the simple binomial model that introduces many core ideas. But the
main chapters work their way systematically through all of the main developments in continuous-time
interest rate modelling. The book describes fully the broad range of approaches to interest rate modelling:
short-rate models, no-arbitrage models, the Heath-Jarrow-Morton framework, multifactor models, forward
measures, positive-interest models, and market models. Later chapters cover some related topics, including
numerical methods, credit risk, and model calibration. Significantly, the book develops the martingale
approach to bond pricing in detail, concentrating on risk-neutral pricing, before later exploring recent
advances in interest rate modelling where different pricing measures are important.
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From reader reviews:

Henry Robinson:

What do you ponder on book? It is just for students since they are still students or this for all people in the
world, exactly what the best subject for that? Only you can be answered for that query above. Every person
has several personality and hobby for every other. Don't to be obligated someone or something that they
don't wish do that. You must know how great in addition to important the book Interest Rate Models: An
Introduction. All type of book would you see on many methods. You can look for the internet solutions or
other social media.

William Martel:

Do you one of people who can't read gratifying if the sentence chained inside the straightway, hold on guys
this aren't like that. This Interest Rate Models: An Introduction book is readable by simply you who hate the
straight word style. You will find the information here are arrange for enjoyable examining experience
without leaving actually decrease the knowledge that want to supply to you. The writer regarding Interest
Rate Models: An Introduction content conveys the thought easily to understand by lots of people. The
printed and e-book are not different in the written content but it just different by means of it. So , do you
continue to thinking Interest Rate Models: An Introduction is not loveable to be your top record reading
book?

Kent Walker:

Don't be worry when you are afraid that this book can filled the space in your house, you might have it in e-
book approach, more simple and reachable. This particular Interest Rate Models: An Introduction can give
you a lot of friends because by you considering this one book you have point that they don't and make you
actually more like an interesting person. This specific book can be one of one step for you to get success.
This guide offer you information that probably your friend doesn't understand, by knowing more than other
make you to be great men and women. So , why hesitate? Let's have Interest Rate Models: An Introduction.

Vickie Flores:

As a college student exactly feel bored for you to reading. If their teacher questioned them to go to the
library or make summary for some guide, they are complained. Just minor students that has reading's heart
and soul or real their passion. They just do what the trainer want, like asked to the library. They go to right
now there but nothing reading seriously. Any students feel that reading is not important, boring as well as
can't see colorful images on there. Yeah, it is to get complicated. Book is very important to suit your needs.
As we know that on this era, many ways to get whatever you want. Likewise word says, ways to reach
Chinese's country. Therefore , this Interest Rate Models: An Introduction can make you sense more
interested to read.
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